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IMPORTANT: This letter is important and requires your immediate attention. If you have any
questions about the content of this letter, you should seek independent professional advice.
Schroder Investment Management (Europe) S.A., as the Management Company to Schroder
International Selection Fund, accepts full responsibility for the accuracy of the information
contained in this letter and confirms, having made all reasonable enquiries, that to the best of its
knowledge and belief there are no other facts the omission of which would make any statement
misleading.

11 February 2026
Dear Shareholder,
Schroder International Selection Fund (the “Company”) - Global Cities (the “Fund”)

We are writing to inform you that on 30 March 2026 (the “Effective Date”) the Fund’s investment
policy and sustainability criteria will change.

We have also updated the Fund’s investment objective to clarify that the Fund holds equity and
equity related securities of real estate companies worldwide that own assets in global cities.

Background and rationale

The Fund currently uses a Schroders’ proprietary tool to assess whether an investment qualifies
as sustainable. However, a methodology provided by Global Real Estate Sustainability Benchmark
(GRESB)', a specialist in real estate sustainability data, offers a tool the investment manager
believes will provide a more specific methodology for the Fund’s strategy. The new approach will
require potential holdings in the Fund to:

e achieve a score of at least 50% on both the performance and management components
of the GRESB's scorecard and thereby achieve the threshold for GRESB's “Green Star”
designation; or

e receive a determination by the investment manager that the company would achieve a
score of at least 50% on each component if additional robust evidence was available within
the scorecard and included in the calculation of the score.

On the Effective Date, the Fund’s investment policy will be updated to reflect the new approach.
Changes will also be reflected in the Fund’s pre-contractual disclosure in Appendix IV of the
Company's prospectus.

' GRESB 2025, All intellectual property rights to this data belong exclusively to GRESB B.V. All rights reserved. GRESB B.V.
has no liability to any person (including a natural person, corporate or unincorporated body) for any losses, damages,
costs, expenses or other liabilities suffered as a result of any use of or reliance on any of the information which may be
attributed to it.
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Full details of the changes being made can be seen in the Appendix to this letter.

There are no other changes to the Fund’s investment style, investment philosophy, investment
strategy, and the operation and/or manner in which the Fund is being managed following these
changes.

All other key features of the Fund, including the risk profile and fees will remain the same.

The Hong Kong offering documents of the Company will be revised to reflect the changes /
updates as set out above and other miscellaneous changes / updates and will be available free of
charge at www.schroders.com.hk? or upon request from the Hong Kong Representative of the
Company, Schroder Investment Management (Hong Kong) Limited.

Redeeming or switching your shares to another Schroders fund

We hope that you will choose to remain invested in the Fund following these changes, but if you
do wish to redeem your holding in the Fund or to switch into another of the Company's sub-funds
authorized by the Securities and Futures Commission (the “SFC")3 before the Effective Date you
may do so at any time up to and including the dealing cut-off at 5:00 p.m. Hong Kong time on 27
March 2026.

Please ensure that your redemption or switch instruction reaches the Hong Kong Representative
or the Company’s transfer agent’s delegate, The Hongkong and Shanghai Banking Corporation
Limited (the “Delegate”) before this deadline. We or the Delegate will execute your redemption
or switch instructions in accordance with the provisions of the Company's Hong Kong offering
documents, free of charge, although in some countries local paying agents, correspondent banks
or similar agents might charge transaction fees. Local intermediaries might also have a local
dealing cut-off which is earlier than that described above, so please check with them to ensure
that your instructions reach the Hong Kong Representative or the Delegate before the dealing
cut-off at 5:00 p.m. Hong Kong time on 27 March 2026.

Enquiries

If you have any questions or would like more information, please contact your usual professional
advisor or the Hong Kong Representative at Level 33, Two Pacific Place, 88 Queensway, Hong Kong
or calling the Schroders Investor Hotline on (+852) 2869 6968.

Yours faithfully,

The Board of Directors

2 This website has not been reviewed by the SFC.

3 SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial merits
of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an endorsement of its
suitability for any particular investor or class of investors.
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Appendix

New wording is shown in bold. Removed wording is shown as strikethrough text.

Investment objective

The Fund aims to provide capital growth and income in excess of the FTSE EPRA NAREIT
Developed index (Net TR, USD) after fees have been deducted over a three to five year periodNote
by investing in equity and equity related securities of real estate companies worldwide that own
assets in global cities and which the Investment Manager deems to be sustainable investments.

Note For clarification purpose, this means to exceed a medium to long term return of the stated
index after fees have been deducted. The three to five year period is considered as a medium
to long term period, and is the period over which an investor should assess the Fund’s
performance.

Investment policy

The Fund invests at least tweo-thirds 90% of its assets in equity and equity related securities of
sustainable real estate companles WorIdW|de M%h—a—feeus—en—eempames—that—mvest—m—emé

faete%ueh—as%mqg—m#astmetwe%nd%uppemve—pmnmng—mgkme&whlch generate the

majority of their earnings from real estate investment related activities and own assets in global
cities. These are cities that have positive characteristics such as economic strength, strong
transport infrastructure, high quality educational institutions and an innovative business
community, based on the Investment Manager’s assessment. For clarity, investment in "equity
and equity related securities of sustainable real estate companies" may include investment in
real estate investment trusts (REITs).

The Fund may also invest up to one-third of its assets directly or indirectly in other securities
(including other asset classes), countries, regions, industries or currencies, investment funds,
warrants and Money Market Investments, and hold cash (subject to the restrictions provided in
Appendix I of the Prospectus).

The Fund is actively managed and invests its assets in {i} sustainable investments, which are
investments in real estate companies that contribute towards-more-environmentally-resilient
and-innovative cities-and-infrastructure,and-{i)-to an urban environment that provides a good
quality of life for residents while minimising costs to the planet and using resources efficiently.
Each real estate company is classified as sustainable if (i) it achieves a score of at least 50% on
both the performance and management components of the Global Real Estate Sustainability
Benchmark (“GRESB") Scorecard (the “Scorecard”)' and thereby achieves the threshold for
GRESB's Green Star designation or (ii) the Investment Manager determines that the company
would achieve a score of at least 50% on each component if additional robust evidence was
available within the Scorecard and included in the calculation of the score. The Fund may also
invest its assets in investments that the Investment Manager deems to be neutral under its
sustainability criteria such as cash and Money Market Investments and derivatives used with
the aim of reducmg r|sk (hedglng) or managmg the Fund more efﬂuentlyAt—least—QO%ef—the
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The Fund does not directly invest in certain activities, industries or groups of issuers which
generate revenue above the respective limits as prescribed by the Investment Manager from
time to time, including but not limited to revenues from tobacco and controversial weapons.
The respective limits and exclusion list may be updated from time to time. For further
information, please refer to the Fund’s webpage*.

The Fund invests in companies that do not cause significant environmental or social harm and
have good governance practices, as determined by the Investment Manager’s sustainability
rating criteria (please see the "Sustainability Criteria" section below for more details).

The Investment Manager may also engage with companies held by the Fund to challenge
identified areas of weakness on sustainability issues. More details on the Investment Manager’s
approach to sustainability and its engagement with companies are available on the webpage®.

The Fund is not subject to any limitation on the portion of its net asset value that may be
invested in any country (including emerging market countries) or region. The Fund is not
subject to any limitation on the market capitalisation of the companies that it may invest in.

Under exceptional circumstances (e.g. market crash or major crisis), the Fund may be invested
temporarily up to 100% of its net asset value in liquid assets such as bank deposits, certificates
of deposit, commercial paper and treasury bills for cash flow management.

The Fund may use derivatives with the aim of reducing risk or managing the Fund more
efficiently. Derivatives can be used for instance to create market exposures through equity,
currency, volatility or index related derivatives and include over-the-counter and/or exchange
traded options, futures, contracts for difference, warrants, swaps, forward contracts and/or a
combination of the above.

Sustainability Criteria

The Investment Manager applies the sustainability criteria when selecting investments for the
Fund. The investment universe—is—analysed—in—two—distinctphases—Each-—phase leads—to

a¥a Na N a ' om
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data manager uses specific sustainability key performance indicators to assess the
investment's contribution to an environmental or social objective (as applicable). The output of
the investment strategy outlined above is the investible universe - this is the production of the

list of investments that meet the selection criteria.

4 Accessed via https://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been reviewed by the
SFC)

5> Accessed via https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-
sustainability (this website has not been reviewed by the SFC).




Page 5 of 6

Using a proprietary global asset database, the Investment Manager performs a quantitative
analysis of a company's assets to identify those located in the strongest cities based on
environmental and social metrics.

which are included are then analysed aeewdmg—teé&age—Z—m#ueh—meeﬁpeFates W|th further

sustalnabmty analy5|s
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The Scorecard assesses a real estate company across a number of factors, including but not
limited to: total energy consumption and renewable energy generated, total greenhouse gases
emissions, water consumption and reuse or recycling of water, tenant engagement and
building certification for the performance component; and leadership, policies and stakeholder
engagement for the management component.

GRESB may update the Scorecard periodically. Each factor in the Scorecard is assigned a
weighting by GRESB, reflecting its materiality. Weightings are reviewed (and adjusted, if
appropriate) annually by GRESB to align with evolving industry practices and standards.

The Investment Manager may also engage with companies in the portfolio, which are expected
to demonstrate a clear commitment to sustainability both in their relationships with
stakeholders and in their efforts to mitigate their impact on the natural environment.

The Investment Manager also performs its analysis using its own research and Schroders'
sustainable proprietary tools such-as-CONTEXT. Fhird Other third party research-{examples
detailed-under stage 2-abeve) is used as a secondary consideration and generally provides a
source of challenge or endorsement for the Investment Manager's assessment-based-en-its
proprietary toeols view.

The Investment Manager ensures that at least 90% of the portion of the Fund's net asset value
composed of investments in companies is rated against the sustainability criteria. As a result of
the application of sustainability criteria, at least 20% of the Fund's potential investment universe
is excluded from the selection of investments.

For the purposes of this test (i.e. determination of the percentage of the Fund's potential
investment universe that has been excluded from the selection of investments), the potential
investment universe is the core universe of issuers that the Investment Manager may select for
the Fund prior to the application of sustainability criteria, in accordance with the other
limitations of the investment objective and policy. This universe is comprised of equity and
equity related securities of real estate companies worldwide.




Schroders

[ EBIRIKEE 45
OEEAREARAT

5, rue Hohenhof, L-1736 Senningerberg
Grand Duchy of Luxembourg

BT +352 341 342 202
{8 1 +352 341 342 342

LEEZER NG - AR TEIGER - B TNHARGENASHEOEERE - BSREISENE
R - i EIRIKEE X FIMNEIR AT Schroder Investment Management (Europe) S.A.Fi A&
REREBEN 2 ERMEFRIEZNER - TEFELE—USEEHEER - SEHAAMAFAE - XR&G
TREREUSEARGMEMFRMERERNWEMSESE -

TRERIMER
TERBRIKEE R ( "ART, ) -REKEH ( "FEE, )

RPIZEBRBRET - R 2026 F3 H 30 H ( "E£MH, ) - AEREHNREBENIFHER
FERTEU

BMTEEMARENRERR  LUBBAEERAEE NN MBEAEENZ RS HEER
SRR AT IR AHEERE S

BRERNNERRA

AEHAFARERNEE LR - LEHMAREZES S ORHEERR - AM - BECFHEN
HBEERTREMESERE (GRESB) FHRHM A ZRRELERE—ETR  MRE
HIERAZIERARESHNRBRH{—EERENTTE - MOAREREAESHNEBETRYT
BLUMERA -

. HEGRESBEE 7 FRE MM EEMEAMM D F - IS ZED50%WE D - 1EmES
GRESBRY "#:2 | THIRAVFIE ; =X

. HECD FAEEZIREZEBERMATONE  RIERELEREZATREA
AR D DTS 2D 50%89:F 7 -

REMH - AEERREERGTEH - URBHGE - ARaRTERNHIVEENEAER
MEKRIIKE MG IR AR E L -

' GRESB 2025 - LB 2 FRAHIHEISE BN GRESB B.V. - {RE—11#7] - GRESB BV A+ ( BHEEMAA  EATIE
EANER ) BEASKBEDURER GRESBBVHNERMEZAIER « BE - A - XHSEMEE - SIAKBEETEE -
www.schroders.com

R.C.S. Luxembourg — B. 8202

For your security telephone conversations may be recorded



28 - H68
BREFMFLNERNTTEFE - FEREARGAOM SR -

FHILEENE - AESHRERE REET RERE  UREXEEWNEER / NEES
AASGEEMEMEES -

AESHMEEMEZERERM (EEERBERIRER ) RESAEZ -

KATINEBREXHBIELBE] UK EXHENEN / B REMBIESEN / BH - T
o www.schroders.comhk’ G BEBH O A ATEELRAMBEZREEE (F8) B
NI

R TRRGIBERNERES—EREREE

RMFEZEMNFENE B NIREERERAES  BUBRNAREEMNHAIRE MEAR
EHWHRELYBREANTHMERESRPESHEERZEE ( "BEE, ) ATWTE
£ R NIREZR2026F3H27H ( B#EZHBEA ) NMSBE ( FERRE ) XS B LLKME
IR EETARER S ER -

R HERE N EL B RE IR LA BB Z R N AT EEARAI S AT EENEANN
B LEBEZRTAERAS ( "RER. ) - RMIRNRBREALTIEFEELZEXHRETR
BEHNTETHERRERER  HERLEER - EtTRAEEA - FERRITHACUAIEA T
BRSEH - 8PN AN Ef—ER LAREAFNEMRZELLGRE - WEEZERN
AREE - DUERE MR RO R20263827H M5 LE ( HEKRE ) KRS & LRERTZEE
BERNRARAE -

=

ENNEEUREAFREEZER  FHEE NEANEEBRBRFENRA (HILAFES
BE88ATHES 33718 ) M ENMAETRIRERERE(+852) 2869 6968EH °

e
RERN

2026 #2H11H

P B RS BB -
P RESWOROLIFE B LIEBARH - MY BNBEN B HEERIRORE - BESNR T AR EBAREHRE
Z AR RESEUREREENREFRRES -



38 - H68

Pt %

FrigpERrF IRDUEIZR S - MIERABUMBRZIER -

REBR

AECEERBREREERNNMEAEEN IR M EM E NI BRIRELIBRAHOFE
REBFEEHORANKRAEERS  E-FZ2LFHAHKERERMIEER FTSE EPRA
NAREIT Developed index (Net TR, USD)*f & A E MU 25

TRBEWRE - ERIENRERE  BBZERNPRPEE -  —EZAEHRERTR
- TAREEIHARESRIROHME -

REHR
ZKE%H%E—’/'\;%\;_L%%EI’JE“ RERZIRZ MO FHE R ZE L SRR AEEI R
%‘ oy an ] Wl L 78 =

s e e N SIE F’iiﬂE?xﬁ’FEl’TﬁibEEHt“Mﬁmﬂ 7 Z K
WHEAEE - REBRELENTMG  EERHEAREEEN  ZEREERRIE - BEH
BREBRAMBRABSFEIERSS - EBRR - XEER "dKEREMEARSINRAFKR
AEEES L WREVEEREMEREESAESRETMWKRE

REEZNOURASZR=DZ - EEBRNBFERRENREMES (BREMEERR ) BX
Vi~ TENER C REEE RREREBEHERERR AR (RETEREM
| FrEtRIPRAIFAARIR ) -
AEEHREPERAGEERERGUFERE - B4 #
AERRERHEBEERIARKBSREHMIKNAEREVERERNMHRIEFLEM
RE - SRHMEATMTSUNMRGEKBERATUFELT : (\EZKEHETFERE
( "GRESB., ) @4 ( "RHE. ) ' WEMNEEMBARMMGD P - HREBEL 50%H
7 - EMERl GRESB Y "2 ) BIRAVPUE ; (i) ETC S FARESURERB RN
ARDHEE - IEREEEREZATRSEMMNTIINEELD 50%957 - A
BEENMOREEERENRELERBEISEREIRZTUNRE - MIREKEEHS
RERH - LX&EE%VE/WEE}—LBM (#h) Yﬁﬁxﬁﬁlr‘qﬁzﬁﬂﬁﬁﬁmil - ZEERL




48 - H68

AEEAGEEREREEWABBRESCEARFHIENMHEERG 25 T/58) - EFENET
AEE - BREARRREEERFHMEHFAOWA - HERG RIRRELE A RFER -
BRgE—SEN  BRAEEHNERE -

AEERENERELIEN TR ETREEEERAASENERRENNESEEEEBRY
=) YR8 (BZHFBERRE M TORERE, —6) -

RELENMAUAREEMBTENATETORN - UNBHECGEZE LCERINSBIREE

- BEARMRE RN IFEEFRINAZREAATHNRRNFHE  I2REAR -
AEZURENTOUER (BEMEHSEER ) SttENEEFENBREM L AR IR
fl - AERESHREJRENATNHEAREMRSE -

ERABERN (AW RXKIEXEHK )  AEESTEREERS 100%MEEFERER
ARMIRTER - Tk BXRBEAEESSERHEEFREREE -

AEEOURERRBRBRNEAIMERAESMERTETR - fINBRAKE - B K
FMNIRHEEIIELR - BESIIRGE / AIRGAESHHE - 18 - ZE58 - R
ie =B BREH - A/ B EES  ERTETIBERERTS -

oI EIRE

RELSBEEAAESERERERRAUEEZRE - 8B
Re E2 4 e L pA B SR A Al A 1A HERS — I /N T . 3454

EHEIRF A Ys EI’J_H—*:.E'EF*WJEQHE
T ASEREHRREIMEERE (NER ) MER - EXHMNRERBNEEERZE TR
BEdE - EEENOHERERINIRERSE -

RESENASEBNENEERRE - HATEEETEES T - RERRERESHRER
IR REAWHNEE -

P EEBI T ELRE https://www.schroders.com/en-lu/lu/individual/fund-centre ( IL4BIEREBES R ) -
STEBL T ELERBE https://www.schroders.com/zh-hk/hk/retail-investors/sustainability/making-an-impact-through-

L Sy

sustainability ( lbABULREEEEER ) -



58 - H68

Me & ‘ HEER NG AR / 9’?%&1&“55’]?‘%% MH NS ETHD - F =

%MM%&,‘\WAEG/AD e IRIE L S)IRE RIS IRENGK S+ BE
F5 yﬂ@rﬁrj 55




568 - H68

KA FUSHEERFEEMEAT - BFERRR : BEEFERNBEEREE - RERIE
BB E - AKENKERBINANBERER - HEFSENBERE (AN ) ;| RUE
BEEN - BERANANZHEENSE (EEMG ) -

GRESB oI E#iE#aC 7 F - ic D FPBERZKMEEER GRESB JRTE - IRMEEEN. - t5
ESFMH GRESB ET18: ( REEERELRE ) - UESAHRRERNTRIENRITE -
REAEN AR EHEARREREN SHRENRG KN BERIRETE T EH AEE
MEPE L RRREEGER A S ETROR °
REAEDAAEESNMAREE RN OUFESE LB CONTEXT ) ET DT -
F=HME =T MR BFRIEER - R AFREEZE - A—RAFAREKER
RESHEHRE e TREPEE R EIHR
RELEBRRAESHACGREARNEEFED - £ 90% B RIBOII5ET LA - BR
RACFERE  XEEED 20 EERERUREIREREER -

FUACHE 2B (AEEAERSEHAREREERINVEEREAINE L ) ME - &
EREREZIEERATFERERN  RELCERBEREBSMBRNEMRFITISERARE
EEFENZOBITAEY - LERERZRZMEMEQ TR ENRAAEREES -

1 =\






